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Financial Statements



FOOD AND AGRICULTURE INDUSTRIES N.V.

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018

(Before appropriation of results)

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Biological assets

Total current assets

Non-current assets

Property, plant and equipment
Intangible assets

Biological assets

Deferred tax assets

Total non-current assets

Total assets

LIABILITIES AND EQUITY

Current liabilities

Bank overdraft

Trade and other payables
BAM subsidy

Total current liabilities

Non-current liabilities
Government loan
Intercompany loans
Deferred tax liabilities

Provision for Restructuring
Total non-current liabilities

Total liabilities
Equity
Total equity and liabilities

Notes

0 N oo on;
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13
14

15
16
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2018

usb

73,629
3,438,520
3,578,561

7,090,710
24,696,646
53,514

1,792,349
26,542,509

..............

3,869,682
13,990,411

6,932,570
24,792,663

--------------

2,558,555
40,759,284
1,792,349

45,110,188

...............

69,902,851

-36,269,632

33,633,219

The accompanying notes form an integral part of these financial statements.

2017
usD

525,512
2,263,185
4,513,984
7,561,327

...............

34,390,647
63,234
76,230

4,538,955
39,069,066

..............

3,089,806
12,496,209

7,712,816
23,298,831

2,558,555
33,396,013
4,538,955

236,228
40,729,751

64,028,582

-10,095,508

3,933,074



FOOD AND AGRICULTURE INDUSTRIES N.V.

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2018

Revenue
Cost of sales
Gross margin
Other income

Operating expenses:
Personnel expenses
General and administrative
expenses

Housing expenses

Depreciation and amortization

Operating loss before financial

income and expenses

Financial income and expenses:

Interest expenses

Foreign exchange loss / gain

Loss after financial income and

expenses
Income tax

Loss for the period

Other comprehensive loss:

notes

18
19

20

21
22
23

24

25

Items that will not be reclassified to profit or loss

Loss on revaluation of land and

buildings

Total comprehensive loss for the

year

2018 2017
usb usD
23,951,369 32,631,336
37,691,896 33,560,114
-13,740,527 -928,778
72,568 182,767
-13,667,959 -746,011
502,718 495,428
3,224,201 1,966,565
86,512 77,500
39,220 64,958
-3,852,651 -2,604,451
-17,520,610 -3,350,462
-3,308,186 -2,759,162
491,672 -911,869
-2,816,514 -3,671,031
-20,337,124 -7,021,493
-2,101,320
-22,438,444 -7,021,493
-3,735,680
26,174,124 7,021,493

The accompanying notes form an integral part of these financial statements.



FOOD AND AGRICULTURE INDUSTRIES N.V.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2018

(indirect method)

Cash flows from operating activities
Loss for the period
Adjustment for income tax

Adjustment for depreciation and amortization PPE

Adjustment for depreciation intangible assets
Adjustment for depreciation biological assets
BAM subsidy

Adjustment for provision for restructuring

Changes in working capital:

Trade and other receivables

Movements in current biological assets
Inventories

Trade and other payables

Cash generated (used) by operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Movements in biological assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from intercompany loans

Bank overdraft

Cash generated (used) by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, January 1
Cash and cash equivalents, December 31

2018 2017
usD uUsD
-22,438,444 7,021,493
2,101,320

4,028,273 4,393,841
9,720 9,720
54,276 69,428
780,246 6,589,869
-236,228 -479,310
-17,261,329 3,562,055
-1,175,335 -1,061,086
7,583,280 996,063
935,423 1,283,463
1,494,203 119,481
-8,423,758 4,899,976
171,272 7,428,475
5 -35,600
171,272 7,464,075
7,363,271 1,766,698
779,876 1,190,795
8,143,147 2,957,493
-451,883 393,394
525,512 132,118
73,629 —925,512

The accompanying notes form an integral part of these financial statements.



FOOD AND AGRICULTURE INDUSTRIES N.V.

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE YEAR ENDED 31 DECEMBER 2018

Opening balance 1 January 2017
Depreciation of revaluation
Revaluation

Result for the period

Ending balance 31 December 2017

Opening balance 1 January 2018
Depreciation of revaluation

Loss for the year

Other comprehensive loss for the
year

Ending balance 31 December 2018

Share Share Revaluation  Retained
capital  premium reserve Earnings Total
usb usD usD usb usD
59,746 8,718,032 7,746,140 -19,597,933  -3,074,015
- -709,383 709,383 -
- -7,021,493 -7.021.493
29,746 8,718,032 7,036,757 -25,910,043 -10,095,508
59,746 8,718,032 7,036,757 -25,910,043 -10,095,508
-616,190 616,190
-22,438,444 -22,438,444
- -3,735,680 - _-3,735,680
39,746 8,718,032 2,684,887 -47,732,297 236,269,632

The accompanying notes form an integral part of these financial statements
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FOOD AND AGRICULTURE INDUSTRIES N.V.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
(All amounts in USD unless otherwise stated)

5. Cash and cash equivalents 2018 2017
Cash at bank 71,817 524,150
Cash in hand 1,812 1,362
73,629 325,512
6. Trade and other receivables
Trade receivables 2,132,936 1,711,556
Related party trade receivables 1,137,216 489,773
Advances to suppliers 42,933 21,903
Other receivables 125,435 39,953

3,438,520 2,263,185

Related party trade receivables regard Agrisol SA

7. Inventories

Packing material 1,446,489 948,016
Chemicals 802,597 669,410
Parts 789,014 904,644
Fertilizers 303,609 1,520,115
Personnel protected equipment 86,790 96,569
Fuel and lubricants 17,760 28,013
Small tools and equipment 26,809 26,942
Fruit protection materials 102,229 87,059

3,575,297 4,280,768
Goods in transit 3,264 11,822
Stock of Green Bananas at the Port . 221,394

3,578,561 4,513,984
8. Biological assets

The entity owns banana plantations through its operations in the Jarikaba and Nickerie Estates. Due
to the impact of the Moko disease an important part of the plantation was affected and eradicated to
avoid further expansion of the disease. As a result of substantial operating losses and significant
detoriation of assets used to generate cash flows the biological assets are fully impaired in 2018.

Fair value (un-harvested fruit) - 1,998,619
Biological assets carried at cost . 5,562,708
Bearer plants - 76,230

it 1,637,557
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FOOD AND AGRICULTURE INDUSTRIES N.V.

9. Property, plant and equipment

Land Land vachineries, Furniture,  Assets
leasehold  improve- vehicles and  fixtures under

rights ments Buildings equipment and tools construction Total

usD usb usD uso ush usD usb
Opening balance:
Cost 4,228,107 19,549,233 10,585,564 14,858,755 796,063 1,283,969 51,301,691
Revaluation surplus 2,279,546 5,130,682 5,333,585 - - - 12,743,813
Accumulated depreciation -1,134,757 -7,705,333 -6,515,473 -13,538,564 -760,730 - -29,654,857
Carrying amount at
January 1, 2018 3.372.896 16,974,582 9,403,676 1.320.191 35,333 1.283.969 34,390,647
Movements during the year
Additions - - 31,462 31,453 18,154 90,203 171,272
Transfers B - 27,315 13,000 - -40,315 -
Revaluation (impairment) - -2,776,000 -3,061,000 - - - -5,837,000
Depreciation -220,492 -1,789,456 -575,864  -464,976 -29,501 - -3,080,289
Depreciation revaluation -102,384 -509,836 _ -335,764 - - - -947,984

-322,876 _5,075,292 3,941,851 -420,523 -11,347 49,918 -9,694,001

Cost 4,228,107 19,549,233 10,617,026 14,890,208 814,217 1,374,172 51,472,963
Revaluation surplus 2,279,546 2,354,682 2,272,585 - - - 6,906,813
Accumulated depreciation -1,457,633 -10,004,625 -7.427,101 -14,003,540 -790,231 - -33,683,130
Closing balance 2,030,020 11,899,290 5,462,510 _ 886,668 _23,986 1,374,172 24,696,646

Land and buildings classified as property, plant and equipment were revalued on 31 December 2018
using generally accepted principles carried out by external independent qualified valuers. The
estimation of the carrying value of the revalued land and buildings is based on the replacement cost
using the cost approach, taking into account the effect of lower market values of land, infrastructure
and buildings.

10. Intangible assets 2018 2017
Goodwill

Opening balance 41,479 41,479
Changes - -
Closing balance 41,479 1,479
Software

Opening balance 21,755 31,475
Additions

Amortization -9,720 ~9.720
Closing balance 12,036 21,755

------------------

Total 53 5§15 ED T34
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FOOD AND AGRICULTURE INDUSTRIES N.V.

11. Deferred tax

The following are the deferred tax (liabilities)/assets and valuation allowances recognized by entity:

Property,

plant and
2017 _equipment
Opening balance 4,218,480
Deferred tax movements 719,503
Release -399.028
Closing balance 4,538,955
2018
Opening balance 4,538,955
Deferred tax movements (depreciation of
revalued assets and adjustment) -645,286
Charged to profit or loss -2,101,320
Closing balance 1,792,349

Losses of the first three years of operation are compensable for an indefinite period. Deferred tax
assets are recognized to the amount of the deferred tax liabilities. The decline of deferred tax assets
is charged to profit or loss.

12. Bank overdraft 2018 2017
Bank overdraft 3,869,682 3,089,806

FAI NV continues using a working capital line of USD 2.5 million and EUR 2.5 million established in
2018 with a local bank, with an interest rate of 7%, secured with a guarantee from TFFG BV. The
amount drawn per 31 December 2018 was EUR 3.4 million.

13. Trade and other payables 2018 2017

Trade payables 1,783,197 1,290,033
Related party trade payables 3,562,652 666,569
Accrued liabilities 2,713,155 8,317,091
Other payables 5,931,407 2,222,516

13,990,411 12,496,209

Related party trade payables regard Green Supply Chain Services B.V.

14. BAM Subsidy

Opening balance 7,712,816 1,122,947
EU Financing - 7,056,345
Reversal depreciation EU financing -780,246 -466,476
Closing balance 6,932,570 7,712,816

The BAM Subsidy (project “Banana Accompanying Measures”) regards an agreement between the
government of Suriname and the European Union to improve the operations of FAI N.V.






FOOD AND AGRICULTURE INDUSTRIES N.V.

17. Equity

Reference is made to the Statement of Changes in Shareholders’ Equity.

Share Capital 2018
Authorized share capital, 10,000 shares at SRD 100 per value 298,507
Subscribed share capital, 2,000 shares at SRD 100 per value 59,746
Paid-up share capital, 100% of 2,000 shares at SRD 100 59,746
Revaluation reserve

23

2017

298,507
59,746

59,746

Changes in fair value regarding Property, plant and equipment are accumulated in the revaluation
reserve, taking in account the impact of income tax. Reference is made to section 2 summary of

significant accounting policies.

As at 1 January 7,036,757
Loss on revaluation of land and buildings -3,735,680
Depreciation on revaluation reserve -616,190
As at 31 December 2,684,887
18. Revenue
Export sales 24,170,544
Quality control -118,860
Quality claims 1,638,974
22,412,710
Local Sales 1,538,659

23,951,369

7,746,140

-709,383

1,036,757

32,884,154
-177,284

-1,127,607
31,539,263

1,052,073

32,631,336



FOOD AND AGRICULTURE INDUSTRIES N.V.

19. Cost of Sales

2018

Cost of sales includes export and productions costs. Details are as follows:

Export costs:

Sea freight

Handling cost

Inland transport

Sales commission
Ripening expenses
Plugging

Transit cost

Insurance expenses
Import duties & clearing

Production costs:
Personnel expenses (Note 20)
Depreciation and impairment losses (Note 23)
Packing material expenses
Fertilizers

Chemicals

Fuel and Lubricants

Spraying costs

Parts

Personnel protection equipment
Tools and equipment

Fruit care

Transport rejected fruits

Stock revaluation

Realization MOKO Provision

Total cost of sales

6,974,988
951,951
654,551

1,054,151

219,339
204,410
114,916

3,126
10,177,432

6,542,683
10,834,131
4,730,484
1,790,756
1,982,848
558,027
535,295
217,450
123,341
62,355
51,453

78
315,902

-230,339

27,514,464

..............

24

2017

8,099,475
1,597,734
851,104
755,967

307,327
238,407
147,458

3,351

12,000,823

6,655,054
4,937,618
5,503,946
1,514,821
1,984,875
535,664
448,939
272,378
130,311
90,905
39,615
698
-98,283

-457,250
21,559,291



FOOD AND AGRICULTURE INDUSTRIES N.V.

20. Personnel expenses

Salaries and wages

Health Insurance

Transport allowance

Incentive

Pension premium

Productivity and quality bonus
Holidays allowance

Food allowance

Performance premium
Training and other social costs

Allocated to cost of sales (Note 19)

21. General and administrative expenses

Management fees
Professional fees

Repair and maintenance
Travel and mission

Bank charges

Insurance

Representation

Office supplies

Mail and telecommunications
Advertising and publications
Rentals

Sponsorship and donations
Studies and research

Others

22. Housing expenses

Electricity
Maintenance and kitchen products
Gas and water supplies

2018

5,595,855
503,055
395,372

213,326
228,122
101,313

8,358
7,045,401

6,542,683

502,718

1,372,265
1,130,978
167,247
175,764
38,637
79,911
79,915
25,109
55,564
4,336
10,262
11,966
22,334

49,913

3,224,201

70,169
13,832

2,511

25

2017

5,778,868
484,400
371,521

11,535
87,372
20,013
274,030
113,439

9,304
7,150,482
6,655,054

495,428

586,278
690,611
155,066
110,722
87,606
83,523
85,949
28,233
64,245
11,752

1,577
22,158

38,845

1,966,565

60,422
16,416
662
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FOOD AND AGRICULTURE INDUSTRIES N.V.

23. Depreciation and amortization 2018 2017
Property, plant and equipment (Note 8) 4,028,273 4,393,841
Reversal depreciation EU financing (BAM Subsidy) -780,246 -466,476
Biological assets (Note 7) 7,615,604 1,065,491
Software (Note 9) 9,720 9,720
10,873,351 5,002,576
Allocated to cost of sales (note 19) 10,834,131 4,937,618
—39,220 __ 64,958

The fair value movement of un-harvested fruit and impairment losses of biological assets are
allocated to cost of sales.

24. Interest expenses

Interest on Government loan (Note 14) 165,608 165,155
Interest on Bank Loans 278,972 177,277
Interest on Intercompany loans (Note 15) 2,863,606 2,416,730

3,308,186 2,759,162

25. Income tax

The company’s taxable profit is subject to the income tax rate of 36%. For the period ended 31
December 2018 the company’s operations resulted in a loss of USD 22,438,444 hence no income tax is
due. Losses of the first 3 years of operation are compensable for an indefinite period and to be applied
chronologically. Reference is made to note 11: the decline of deferred tax assets is charged to profit
or loss.

26. Contingencies

For group financing purposes, the Company provided a first-ranking receivables assignment in respect
of certain bank accounts and receivables.

27. Related party transactions and balances 2018 2017
Sales

Agrisol SA 21,385,769 25,472,082
Greenyard Fresh Belgium N.V. 57,889 889,536
Greenyard Fresh Poland S.A. - 27,977
Purchases of goods and services

Greenyard Supply Chain Services B.V. 8,250,854 2,460,937
De Weide Blik N.V. 1,617,022 481,846
Interest

Interest expenses on Intercompany loans 2,863,606 2,416,730

Interest expenses on Government loans 165,608 165,155
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FOOD AND AGRICULTURE INDUSTRIES N.V.

Management fees

The management fees for the period ended December 31, 2018 paid to the managing directors
amounted to USD 1,372,265 (2016: USD 586,278).

Related party balances
As at December 31, 2018 the following are the related party balances:

2018 2017
Receivables - Agrisol SA 1,137,216 489,773
Receivable - Greenyard Fresh Belgium N.V. - 178,617
Payable - Greenyard Supply Chain Services B.V. 3,562,652 666,569
Payable - De Weide Blik N.V. 36,136 147,321
Intercompany Loans 40,759,284 33,396,013
Government loan 2,588,555 2,588,555
Accrued interest- intercompany loans 523,223 7,198,533
Accrued interest- Government loan 802,135 636,528

The Greenyard Supply Chain Services B.V. payables relate to pre-payments regarding ocean freight
costs.

28. Event(s) after end of the reporting period

There were no subsequent events that required adjustment to the financial statements. At the time
of release of the financial statements, the planted area in Nickerie significantly decreased after the
end of the reporting period as a result of eradication and leaving fallow of Moko area. To a lesser
extent, the planted area in Jarikaba decreased after the end of the reporting period.
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FOOD AND AGRICULTURE INDUSTRIES N.V.

OTHER INFORMATION

Statutory appropriation of result

In accordance with article 14 of incorporation the result for the year is at the disposal of the Annual
General Meeting of Shareholders, who then determines how and when the profit distribution will be
made available.

Appropriation of result

Awaiting a decision by the General Meeting of Shareholder, the net result for the year ended
December 31, 2018 has been presented separately under accumulated deficit in the statement of
changes in equity.



